A.R.S.§ 32-1121.A.

32-1121. Persons not required to be licensed; penalties; applicability
(L19, Ch. 140, sec. 1)

A. This chapter does not apply to:

1. An authorized representative of the United States government, this state or any county,
incorporated city or town, reclamation district, irrigation district or other municipality or political
subdivision of this state.

2. Trustees of an express trust that is not formed for the purpose of conducting business as a
contractor or officers of a court, if they are acting within the terms of their trust or office.

3. Public utilities operating under regulation of the corporation commission or construction,
repair or operation incidental to discovering or producing petroleum or gas, or drilling, testing,
abandoning or otherwise operating a petroleum or gas well, if performed by an owner or lessee.

4. Any materialman, manufacturer or retailer that furnishes finished products, materials or
articles of merchandise and that does not install or attach such items or installs or attaches such items if
the total value of the sales contract or transaction involving such items and the cost of the installation or
attachment of such items to a structure does not exceed $1,000, including labor, materials and all other
items, but excluding any electrical fixture or appliance that was designed by the manufacturer, that is
unaltered, unchanged or unmodified by any person, that can be plugged into a common household
electrical outlet using a two-pronged or three-pronged electrical connector or that has internal batteries
that do not exceed twelve volts in a single, series or parallel configuration and that does not use any
other form of energy, including natural gas, propane or other petroleum or gaseous fuel, to operate or is
attached by a nail, screw or other fastening device to the frame or foundation of any residential
structure. The materialman, manufacturer or retailer shall inform the purchaser that the installation may
also be performed by a licensed contractor whose name and address the purchaser may request.

5. Owners of property who improve such property or who build or improve structures or
appurtenances on such property and who do the work themselves, with their own employees or with
duly licensed contractors, if the structure, group of structures or appurtenances, including the
improvements thereto, are intended for occupancy solely by the owner and are not intended for
occupancy by members of the public as the owner's employees or business visitors and the structures or
appurtenances are not intended for sale or for rent. In all actions brought under this chapter, except an
action against an owner-occupant as defined in section 33-1002, proof of the sale or rent or the offering
for sale or rent of any such structure by the owner-builder within one year after completion or issuance
of a certificate of occupancy is prima facie evidence that such a project was undertaken for the purpose
of sale or rent. For the purposes of this paragraph, "sale" or "rent" includes any arrangement by which
the owner receives compensation in money, provisions, chattels or labor from the occupancy or the
transfer of the property or the structures on the property.

6. Owners of property who are acting as developers and who build structures or appurtenances
to structures on their property for the purpose of sale or rent and who contract for such a project with a
general contractor licensed pursuant to this chapter and owners of property who are acting as
developers, who improve structures or appurtenances to structures on their property for the purpose of
sale or rent and who contract for such a project with a general contractor or specialty contractors
licensed pursuant to this chapter. To qualify for the exemption under this paragraph, the licensed
contractors' names and license numbers shall be included in all sales documents.

7. Architects or engineers who are engaging in their professional practice as defined in chapter 1
of this title and who hire or offer to hire the services of a contractor for preconstruction activities
relating to investigation and discovery, including:



(a) Subsurface utility location and designation services.
(b) Potholing.
(c) Drilling for any of the following:
(i) Soil samples.
(i) Rock samples.
(iii) Pavement samples.
(d) Locating existing features of a building or structure, including existing electrical,
mechanical, plumbing and structural members.

8. A person licensed, certified or registered pursuant to title 3, chapter 20 or a person working
under the direct supervision of a person certified or qualified pursuant to title 3, chapter 20 to the extent
the person is engaged in pest management.

9. The sale or installation of finished products, materials or articles of merchandise that are not
fabricated into and do not become a permanent fixed part of the structure. This exemption does not
apply if a local building permit is required, if the total price of the finished product, material or article of
merchandise, including labor but excluding any electrical fixture or appliance that was designed by the
manufacturer, that is unaltered, unchanged or unmodified by any person, that can be plugged into a
common household electrical outlet using a two-pronged or three-pronged electrical connector or that
has internal batteries that do not exceed twelve volts in a single, series or parallel configuration and that
does not use any other form of energy, including natural gas, propane or other petroleum or gaseous
fuel, to operate or is attached by a nail, screw or other fastening device to the frame or foundation of
any residential structure, is more than $1,000 or if the removal of the finished product, material or
article of merchandise causes material damage to the structure or renders the structure unfit for its
intended use.

10. Employees of the owners of condominiums, townhouses, cooperative units or apartment
complexes of four units or less or the owners' management agent or employees of the management
agent repairing or maintaining structures owned by them.

11. Any person who engages in the activities regulated by this chapter, as an employee of an
exempt property owner or as an employee with wages as the person's sole compensation.

12. A surety company or companies that are authorized to transact business in this state and
that undertake to complete a contract on which they issued a performance or completion bond if all
construction work is performed by duly licensed contractors.

13. Insurance companies that are authorized to transact business in this state and that
undertake to perform repairs resulting from casualty losses pursuant to the provisions of a policy if all
construction work is performed by duly licensed contractors.

14. Any person other than a licensed contractor engaging in any work or operation on one
undertaking or project by one or more contracts, for which the aggregate contract price, including labor,
materials and all other items, but excluding any electrical fixture or appliance that was designed by the
manufacturer, that is unaltered, unchanged or unmodified by any person, that can be plugged into a
common household electrical outlet using a two-pronged or three-pronged electrical connector or that
has internal batteries that do not exceed twelve volts in a single, series or parallel configuration and that
does not use any other form of energy, including natural gas, propane or other petroleum or gaseous
fuel, to operate or is attached by a nail, screw or other fastening device to the frame or foundation of
any residential structure, is less than $1,000. The work or operations that are exempt under this
paragraph shall be of a casual or minor nature. This exemption does not apply:

(a) In any case in which the performance of the work requires a local building permit.
(b) In any case in which the work or construction is only a part of a larger or major
operation, whether undertaken by the same or a different contractor, or in which a division of



the operation is made in contracts of amounts less than $1,000, excluding any electrical fixture
or appliance that was designed by the manufacturer, that is unaltered, unchanged or unmodified
by any person, that can be plugged into a common household electrical outlet using a two-
pronged or three-pronged electrical connector or that has internal batteries that do not exceed
twelve volts in a single, series or parallel configuration and that does not use any other form of
energy, including natural gas, propane or other petroleum or gaseous fuel, to operate or is
attached by a nail, screw or other fastening device to the frame or foundation of any residential
structure, for the purpose of evasion of this chapter or otherwise.

(c) To a person who uses any form of advertising to the public in which the person's
unlicensed status is not disclosed by including the words "not a licensed contractor" in the
advertisement.

33-1002. Definitions; inapplicability of certain liens to owner-occupied dwelling; waiver
void

A. In this section:

1. "Dwelling" means real property upon which there has been constructed or is to be
constructed any building, structure or improvement which is designed for either single one-
family or single two-family residential purposes or activities related thereto, including an
apartment in a horizontal property regime or other condominium.

2. "Owner-occupant” means a natural person who:

(a) Prior to commencement of the construction, alteration, repair or improvement holds
legal or equitable title to the dwelling by a deed or contract for the conveyance of real property
recorded with the county recorder of the county in which the dwelling is located, and

(b) Resides or intends to reside in the dwelling at least thirty days during the twelve-
month period immediately following completion of the construction, alteration, repair or
improvement and does not intend to sell or lease the dwelling to others. Residence in the
dwelling or intent to reside in the dwelling may be evidenced by the following or other physical
acts:

(i) The placing of his or her personal belongings and furniture in the dwelling, and

(i) Occupancy either by the person or members of his or her family. A single act shall not
establish a person as an owner-occupant if such person permits exclusive occupancy by other
than members of his or her family for other than temporary purposes thereby negating his or
her intent to reside in the dwelling primarily for use as his or her home.

B. No lien provided for in this article shall be allowed or recorded by the person claiming
a lien against the dwelling of a person who became an owner-occupant prior to the construction,
alteration, repair or improvement, except by a person having executed in writing a contract
directly with the owner-occupant.

C. Any provision of an agreement made or entered into by an owner-occupant which
waives the provisions of this section is void.



